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Description

Union Jack Oil is a UK focused onshore
oil and gas exploration, appraisal and
development company. The company's
core assets includea 16.665% interest
in the West Newton oil and gas
discoveries in East Yorkshire, a 40%
stake in the Wressle field development
located in Lincolnshire and a 30%
interest in the nearby Biscathorpe play.
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Biscathorpe interest acquisition receives OGA approval

The UK Oil and Gas Authority (OGA) has approved the acquisition by Union Jack Oil (UJO)
from Montrose Industries Limited of a further 3% interest in onshore licence PEDL253
which contains the Biscathorpe play. Following this landmark approval and the
implementation of the terms of the Settlement Agreement outlined in the company’s RNS
dated 24 June 2020, Union Jack now holds a 30% economic interest in PEDL253, which the
company believes is one of the UK’s largest onshore un-appraised conventional licences.

» On 24 June 2020, UJO entered into a Sale and Purchase Agreement with Montrose
Industries to purchase a further 3% interest in PEDL253 for a consideration of £115,000.
At the same time, a Settlement Agreement between Egdon Resources, acting on behalf
of the joint venture partners, and licence partner Humber Oil & Gas was also expedited.
These agreements, coupled with OGA approval, now confirm that UJO holds a 30%
interest in PEDL253. The current balance of interests is held by the operator Egdon
(35.8%), Montrose (19.2%) and Humber (15%) following the completion of the
acquisition.

» PEDL253 contains the Biscathorpe play, located in the proven hydrocarbon fairway of
the Humber Basin. Biscathorpe is located on trend with the Saltfleetby gas field and the
producing Keddington oil field in which UJO holds a 55% interest. In February 2019, the
Biscathorpe-2 appraisal well was completed and further investigation of the well results
confirmed the presence of hydrocarbons in the deeper Dinantian interval.

» UJO notes that the results of the recent reprocessing and remapping of 264 km? of
existing 3D seismic over the Biscathorpe play have been integrated with last year’s well
results and have justified a future sidetrack of Biscathorpe-2 to assess the potential
commerciality of the accumulation. In particular, UJO asserts that the Biscathorpe play;
primarily the Basal Westphalian Sandstone was not properly tested by the original
appraisal well. However, this interval is believed to be more thickly developed elsewhere
within the licence area and can be accessed from the original Biscathorpe-2 well
location.

» Egdon estimates that the primary Westphalian target could hold 3.95 mmbbls of oil with
an upside case of 6.69 mmbbls. Although the deeper Dinantian interval is currently a
secondary target at this stage, the operator has ascribed an oil-in-place estimate of 24.3
mmbbls to this interval. In the event that a sidetrack well demonstrates effective
permeability or the presence of fractures in the reservoir, the Dinantian could represent
exciting upside to the Biscathorpe play.

» In our research note dated 6 July 2020, we established a conservatively risked valuation
of $5.1m for UJO’s interest in the Biscathorpe discovery relating to the primary
Westphalian target only. This is augmented by a further $3.5m of more aggressively
risked upside relating to the Dinantian interval, a metric that could increase significantly
in the event that this additional play is demonstrated to be commercially viable.

As outlined in our initiation research note dated 6 July 2020, we have established a core
valuation of 0.66p per share for UJO, a metric that is comprised predominantly of the
company’s 16.665% interest in the West Newton discovery in North Humberside. We
currently value Biscathorpe at 0.04p per share which although modest by comparison,
increases to a considerably more significant level of 0.13p per share on an unrisked basis
assuming future drilling success. We note that UJO is fully funded to participate in a future
sidetrack of Biscathorpe-2 in addition to its other core commitments at West Newton and
Wressle. With plans for further drilling at Biscathorpe expected to be completed during H2
2020, we anticipate further exciting operational news flow over the coming months.
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Disclaimer

This document has been prepared and issued by Shard Capital Partners LLP (“Shard Capital”), which is authorised and
regulated by the Financial Conduct Authority.

This document constitutes a minor non-monetary benefit. This document is a marketing communication and not
independent research. As such, it has not been prepared in accordance with legal requirements designed to promote the
independence of investment research.

This document is published solely for information purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities, or related financial instruments. It does not constitute a personal recommendation as defined by the
Financial Conduct Authority, nor does it take account of the particular investment objectives, financial situations or needs of
individual investors. The information contained herein is obtained from public information and sources considered reliable.
However, the accuracy thereof cannot be guaranteed.

The information contained in this document is solely for use by those persons to whom it is addressed and may not be
reproduced, further distributed to any other person or published, in whole or in part, for any purpose, at any time, without
the prior written consent of Shard Capital. This document may not be distributed to any persons (or groups of persons) to
whom such distribution would contravene the UK Financial Services and Markets Act 2000. This document is not directed at
persons in any jurisdictions in which Shard Capital is prohibited or restricted by any legislation or regulation in those
jurisdictions from making it available. Persons into whose possession this document comes should inform themselves about,
and observe, any such restrictions.

Shard Capital or its employees may have a position in the securities and derivatives of the companies researched and this
may impair the objectivity of this report. Shard Capital may act as principal in transactions in any relevant securities or
provide advisory or other service to any issuer of relevant securities or any company connected therewith.

None of Shard Capital or any of its or their officers, employees or agents accept any responsibility or liability whatsoever for
any loss however arising from any use of this document or its contents or otherwise arising in connection therewith. The
value of the securities and the income from them may fluctuate. It should be remembered that past performance is not a
guarantee of future performance. Investments may go down in value as well as up and you may not get back the full amount
invested. The listing requirements for securities listed on AIM or ISDX are less demanding and trading in them may be less
liquid than main markets. If you are unsure of the suitability of share dealing specifically for you then you should contact an
Independent Financial Adviser, authorised by the Financial Conduct Authority. By accepting this document, the recipient
agrees to the foregoing disclaimer and to be bound by its limitations and restrictions.

Shard Capital has in place a Conflicts of Interest Policy relating to its research and marketing communication activities, and
disclosure and conflicts in general is available on request.
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