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Company Description 
Union Jack Oil is an AIM-quoted conventional oil and gas 

exploration, development, and production company with a 

number of onshore licence interests in the UK, all centred 

around the East Midlands and East Yorkshire. 

Stock Data 
Ticker UJO LN 

Share Price: 0.17p 

Market Cap: £24.9m 

Net Cash: £7.0m 

Enterprise Value £17.9m 

  Source: Bloomberg (prior trading day’s close) 

 
Positive outcome at Wressle 

Union Jack’s bullish position on Wressle has been validated by the recent 
grant of planning consent for the project, and represents another key share 
price catalyst for the Company ahead of a potentially transformational year 
ahead in our view. Wressle is slated to come onstream this Summer 
contributing c.US$3m of annualised revenues net to the Company. After 
taking operating costs into consideration, SPA est. US$8-10/bbl, such 
revenues would propel Union Jack into a material cash generating oil 
production company. We reiterate our STRONG BUY rating and 0.70p TP. 

 

Wressle coming onstream would generate c.US$3m per annum net 
Following the much-publicised discovery in 2014, Wressle-1 flowed both oil and gas 
from three separate reservoirs, the Ashover Grit, the Wingfield Flags and the Penistone 
Flags.  The flow test from Zone 3a also confirmed the presence of an oil column below 
the gas leg in Zone 3 of the Penistone Flags. The well flowed at a combined constrained 
rate of 710boepd from the three main intervals. Now that planning consent has been 
granted, the joint venture partners will initially focus on developing the Ashover Grit 
formation. In line with the approval, the partners will constrain output to 500bopd 
gross, therefore 137.5bopd net to Union Jack’s interest. The robust economics of the 
project suggests that Wressle is value accretive down to US$35/bbl oil. 

 

EWT at West Newton expected to commence imminently   
Next up for Union Jack will be the much-anticipated EWT on West Newton. As reported 
in November 2019, the field is estimated to hold a Base Case of 146.4MMbbls of STOIIP 
and 211.5Bcf of gas, therefore potentially representing one of the UK’s largest onshore 
conventional discoveries. In order to appropriately test the oil zone, pumping, surface 
separation, fluid storage tanks and other well testing equipment has now been sourced 
to undertake this work. Regulatory approvals to re-commence the EWT are also 
currently being sought and expected to be received this quarter. The programme will 
include pulling the existing completion assembly from the well, running a new tubing 
and pumping bottom hole assembly and the installation of a pumping wellhead. The 
well will then be pumped to recover load fluid, directing all recovery through the test 
unit. The cost of this additional work is already covered by an earlier cash call, of which 
the Company has already paid for its share, and the estimated costs are consistent with 
the original test well budget. Statutory planning permissions are in place to drill two 
additional wells, the West Newton B-1 and B-2 in 1H/20. The locations of these wells 
are optimal to test the Kirkham Abbey formation and will also test the possible presence 
of the Cadeby formation, a highly important and high value target. 

 

Reiterate our STRONG BUY rating and 0.70p/share TP 
In the current climate, we continue to advocate those companies that pursue low cost 
development/production strategies with near-term catalysts, and Union Jack certainly 
delivers on this criterion, with transformational near-term upside in the stock to come 
in our view. The company benefits from an active, fully funded work programme (with 
c.£7m on the balance sheet) and a plethora of material interests in multiple UK onshore 
assets. We therefore reiterate our STRONG BUY stance and 0.70p/share target price. 
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DISCLAIMER: NON-INDEPENDENT RESEARCH 

This note is a marketing communication and comprises non-independent research. This means it has not been prepared in 

accordance with the legal requirements designed to promote the independence of investment research and is not subject 

to any prohibition on dealing ahead of its dissemination. 

MiFID:  Based on our analysis, we have concluded that this note may be received free of charge by any person subject to the 

new MiFID rules on research unbundling pursuant to the exemptions within Article 12(3) of the MiFID Delegated Directive 

and FCA COBS Rule 2.3A.19.  Further and fuller analysis may be viewed here http://www.spangel.co.uk/legal-and-regulatory-

notices.html. 

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. Neither the 

information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicitation 

or recommendation to buy or sell investments. The information contained herein is based on sources which we believe to 

be reliable, but we do not represent that it is wholly accurate or complete. SPA is not responsible for any errors or omissions 

or for the results obtained from the use of such information.  Where the subject of the research is a client Company of SPA 

we will usually have shown a draft of the research (or parts of it) to the Company prior to publication in order to check factual 

accuracy, soundness of assumptions etc. 

No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions contained 

in this note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and 

estimates included in this report are subject to change without notice. This note is confidential and is being supplied to you 

solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person 

or published in whole or in part, for any purpose. 

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have been 

altered from the original, or comments may have been added, which may not be the opinions of SPA. In these cases SPA is 

not responsible for this amended research. 

The investments discussed in this report may not be suitable for all investors.  Investors should make their own investment 

decisions based upon their own financial objectives and financial resources and it should be noted that investment involves 

risk.  Past performance is not necessarily a guide to future performance and an investor may not get back the amount 

originally invested.  Where investment is made in currencies other than the currency of the investments, movements in 

exchange rates will have an effect on the value, either favourable or unfavourable. 

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the rules of 

the Financial Conduct Authority and is not directed at Retail Clients. 

Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject matter.  

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and 

distribution of research.  These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal 

account dealing by analysts and (iii) measures to ensure that recipients and persons wishing to access the research 

receive/are able to access the research at the same time. 

You are advised that SPA and/or its partners and employees may have already acted upon the recommendations contained 

herein or made use of all information on which they are based. SPA is or may be providing, or has or may have provided 

within the previous 12 months, significant advice or investment services in relation to some of the investments concerned 

or related investments. 

SP Angel Corporate Finance LLP is a Company registered in England and Wales with Company number OC317049 and its 

registered office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United Kingdom.  SP Angel 

Corporate Finance LLP is Authorised and Regulated by the Financial Conduct Authority whose address is 25 The North 

Colonnade, Canary Wharf, London E14 5HS and is a Member of the London Stock Exchange plc. 

SP Angel Corporate Finance LLP definition of research ratings: 

Expected performance over 12 months: Strong Buy - Expected return of greater than +100% Buy - Expected return of greater 

than +15%, Hold - Expected return from -15% to +15%, Sell - Expected return of less than -15% 

*SP Angel acts as Nominated Advisor and Broker to Union Jack Oil 
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